
Just how will Ron Paul balance the Federal Budget 
by abolishing Income Tax? 

 
At first sight this does look like a paradox doesn’t it? I mean, if the US government is 
having to borrow billions of dollars each week just to keep afloat, isn’t abolishing 
income tax going to make it even worse? Well, actually, no. Keep reading to find out 
what this is all about and why no other candidate will talk about it at all. 
 
Firstly, you need to know exactly what income tax pays for and why America can not 
only afford to get rid of it but, actually, desperately needs to do in order to survive. 
 
During the Christmas recess of 1913, a motion was passed by a minority vote which 
created something called the Federal Reserve Bank. This is NOT owned or controlled 
by the American government in any way but is a private bank which operates in the 
highest secrecy. A full list of the owners has never been made available. This bank 
has no financial assets at all and was set up by borrowing American public money 
which has never been returned. 
 
This bank has the sole licence to print the US Dollar in such quantities as it deems 
appropriate to its own objectives. This bank then charges a fee to the American 
people for lending you your own money. Think about this a minute. There is no 
grammatical error there. The Federal Reserve Bank lends the American People their 
own money and charges them interest for doing so! If this sounds to you like an 
organised crime racket, the similarity is not coincidental for the Federal Reserve Bank 
has no existence at law. The motion proposing the creation of the Federal Reserve has 
never been ratified and has, therefore, no legal standing.  
 
This scam, however, goes very much further: The “deal” made between the secret 
owners of the Federal Reserve Bank and successive American administrations is that 
the “interest” to be paid by the American People for the borrowing of their own 
money is to be financed by the creation of income tax. There is also no law enabling 
the imposition of income tax! 
 
The owners of the Federal Reserve then began a series of actions to increase the 
volume of money which the American government needed to borrow in order to 
increase their own interest charges which then had to be covered by increases in 
income tax. So, for example, American involvement in both World Wars took place 
upon the direct orders of the banking cartel who also financed Kaiser Wilhelm, Japan 
and the Nazi regime so as to prolong the wars as much as possible thus maximising 
the Banking Cartel’s interest charges on lending the American People their own 
money to finance a war from which they had no benefit. Similarly in Viet Nam and 
Iraq, the banking cartel, through it’s employees George W. Bush, Condoliza Reis, 
Dick Cheney, etc. and their predecessors has imposed rules of engagement for U.S. 
forces which make military victory impossible with the objective of prolonging the 
wars. Wars are the banking cartels highest profit product which they have been 
manufacturing by financing both sides for more than 300 years.  
 
The present situation is that 99 cents of every income tax dollar paid goes straight 
into the coffers of the banking cartel (to pay the interest charges levied by this 



fraudulent “bank” for lending you your own money!) and the remaining cent doesn’t 
even cover the cost of collection!  
 
Now do you see why Ron Paul wants to get rid of this drain on your pocket book?  
 
He doesn’t only want to get rid of income tax, he also wants to get rid of all the 
parasites which have been bleeding America for nearly 100 years. The beauty is that 
he does not have to fight legislation through Congress and the House in order to 
achieve this, he only has to stipulate a return to constitutional law and to arrest those 
criminals who have extorted and stolen literally trillions of dollars from the 
American people.  
 
Do you now understand why the mass media (all of which is owned directly or 
indirectly by the banking cartel) does everything possible to prevent you hearing 
Ron Paul’s message? 
 
So what happens when income tax collection stops? The money which was being 
stolen by the Federal Reserve Bank now goes into the economy creating general 
prosperity, thousands of new jobs, a massive reduction in debt and an increase in 
real tax revenues from the great boost which this will give the economy. Every 
business owner should be pouring support in all ways, shapes and forms into the 
Ron Paul campaign. He is the one who is determined to get American back on its 
feet, to balance the federal budget and to help you balance your budget.  
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For further details see the film “ http://www.freedomtofascism.com “ and lots and 
lots more. 


